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United States Bankruptcy Court
District of Maryland

Inre _Mattress Discounters Corporation Case No.  02-22330
Debtor(s) Chapter 11

STATEMENT OF FINANCIAL AFFAIRS

This statement is to be completed by every debtor. Spouses filing a joint petition may file a single statement on which the information for
both spouses is combined. If the case is filed under chapter 12 or chapter 13, a married debtor must furnish information for both spouses whether or
nol a joint petition is filed, unless the spouses are separated and a joint petition is not filed. An individual debtor engaged in business as a sole
proprietor, partner, family farmer, or self-employed professional, should provide the information requested on this statement concerning all such
activities as well as the individual's personal affairs,

Questions 1 - 18 are to be completed by all debtors. Debtors that are or have been in business, as defined below, also must complete
Questions 19 - 25. If the answer to an applicable question is '"None," mark the box labeled "None." If additional space is needed for the answer
to any question, use and attach a separate sheet properly identified with the casc name, case number (if known), and the number of the question.

DEFINITIONS

“In business.” A debtor is "“in business" for the purpose of this form if the debtor is a corporation or partnership. An individual debtor is "in
business" for the purpose of this form if the debior is or has been, within the six years immediately preceding the filing of this bankruptcy case, any
of the following: an officer, director, managing executive, or owner of 5 percent or more of the voting or equity sccumxes of a corporation; a partner,
other than a limited partner, of a partnership; a sole proprietor or self-employed. ;‘ -

"Insider.” The term "insider” includes but is not limited to: relatives of the debtor; general partners of the debtor and Ll‘l‘eu relativesy
corporations of which the debtor is an officer, director, or person in control; officers, directors, and any owner of 5 percent or more -of the votmg or
equity securities of a corporate debtor and their relatives; affiliates of the debtor and insiders of such affiliates; any managing agcm of the debtor. 11
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1. Income from employment or operation of business s -

; el
None  State the gross amount of income the debtor has received from employment, trade, or profession, or from opefition of the debtor's
O business from the beginning of this calendar year to the date this case was commenced. State also the gross amounts received during the
two years immediately preceding this calendar year. (A debtor that maintains, or has maintained, financial records on the basis of a
fiscal rather than a calendar year may report fiscal year income, Identify the beginning and ending dates of the debtor's fiscal year.) If a
joint petition is filed, state income for each spouse separately. (Married debtors filing under chapter 12 or chapter 13 must state income
of both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

AMOUNT SOURCE (if more than one)

$275,225,409,00 January 2, 2000 through December 30, 2000
$244,189,033.00 December 31, 2000 through December 29, 2001
$195,582,486.00 December 30, 2001 through October 22, 2002

2. Income other than from employment or operation of business

None  Siate the amount of income recejved by the debtor other than from employment, trade, profession, or operation of the debtor's business
O during the two years immediately preceding the commencement of this case. Give particulars. If a joint petition is filed, state income for
each spouse separately. (Married debtors filing under chapter 12 or chapter 13 must state income for each spouse whether or not a joint
petition is filed, unless the spouses arc separated and a joint petition is not filed.)

AMOUNT SOURCE (if more than onc)
See Attachment 2
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in Re: MATTRESS DISCOUNTERS CORPORATION Case No. 02-22330
STATEMENT OF FINANCIAL AFFAIRS - Item # 2

F

Income other than from employment or operation of business

® Other
Income
From January 2, 2000 through December 30, 2000 888,353
From December 31, 2000 through December 29, 2001 481,701
@
From December 30, 2001 through October 22, 2002 150,407
®
®
o
@
@
®

SFA #2 -Income other than from operations.xls
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3. Payments to creditors
None 3 List all payments on loans, installment purchases of goods or services, and other debts, aggregating more than $600 to any creditor,
[:l made within 90 days immediately preceding the commencement of this case. (Married debtors filing under chapter 12 or chapter 13
must include payments by either or both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint
petition is not filed.)
NAME AND ADDRESS DATES OF AMOUNT STILL
OF CREDITOR PAYMENTS AMOUNT PAID OWING
See Attachment 3A $55,659,619 $0.00

None  b. List all payments made within one year immediately preceding the commencement of this case t or for the benefit of creditors who
are or were insiders. (Married debtors filing under chapter 12 or chapter 13 must include payments by either or both spouses whether or
not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

NAME AND ADDRESS OF CREDITOR AND AMOUNT STILL
RELATIONSHIP TO DEBTOR DATE OF PAYMENT AMOUNT PAID OWING
See Attachment 38 $69,810,376 $0.00

4. Suits and administrative proceedings, executions, garnishments and attachmenis

None g List all suits and administrative proceedings to which the debtor is or was a party within one year immediately preceding the filing of
this bankruptcy case. (Married debtors filing under chapter 12 or chapter 13 must include information concerning either or both spouses
whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

CAPTION OF SUIT COURT OR AGENCY STATUS OR
AND CASE NUMBER NATURE OF PROCEEDING AND LOCATION DISPOSITION

See Attachment 4A

None b, Describe all property that has been attached, garnished or seized under any legal or equitable process within ome year immediately
preceding the commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must include information concerning
property of either or both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not

filed.)
NAME AND ADDRESS OF PERSON FOR WHOSE DESCRIPTION AND VALUE OF
BENEFIT PROPERTY WAS SEIZED DATE OF SEIZURE PROPERTY

5. Repossessions, foreclosures and returns

NC List all property that has been repossessed by a creditor, sold at a foreclosure sale, transferred through a deed in licu of foreclosure or
Jal returned to the seller, within one year immediately preceding the commencement of this case. (Married debtors filing under chapter 12
or chapter 13 must include information concerning property of cither or both spouses whether or not a joint petition is filed, unless the
spouses are separated and a joint petition is not filed.)

DATE OF REPOSSESSION,
NAME AND ADDRESS OF FORECLOSURE SALE, DESCRIPTION AND VALUE OF
CREDITOR OR SELLER TRANSFER OR RETURN PROPERTY

6. Assignments and receiverships

None 5 Describe any assignment of property for the benefit of creditors made within 120 days immediately preceding the commencement of
% this case. (Married debtors filing under chapter 12 or chapter 13 must include any assignment by either or both spouses whether or not a
joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

DATE OF
NAME AND ADDRESS OF ASSIGNEE ASSIGNMENT TERMS OF ASSIGNMENT OR SETTLEMENT
Software Copyright (¢) 1996-2001 Best Case Solutions, Inc. - Evanston, IL - (800) 492-8037 Best Case Bankruptcy
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Unitgtates Bankruptcy Court

In re: Mattress Discounters Corporation

District of Maryland

Case No. 02-22330
Chapter 11

Statement of Financial Affairs

Item 4a. - Suits and administrative proceedings, executions, garnishments and attachments

Caption of Suit and Case Number

Nature of Proceeding

Court or Agency and
Location

Status or
Disposition

Della Douglas v. Mattress
Discounters Corporation and Steve
Newton, Case No.
060200184072002

Matter of Stacey Holder, Case No.
19513RLV

Jane Colahar v. Mattress
Discounters Corporation of
Maryland, Case No.
CV060200161452002

Eduarado Barrera v. Mattress
Discounters Corporation, Case No.
Ana 0351287

Hilda Corona v. Mattress
Discounters, d/b/a Comfort Source,
Claim No. E-200203-J-0427-00-rsc

#1558826v 1<Boston

Contract/Breach of
Warranty Claim

Billing Dispute

Claim for
Damaged/Undelivered
Goods

Workers Compensation and
Retaliation Claims

Sexual Discrimination,
retaliation and harassment
claims

District Court of
Maryland for
Montgomery County

Maryland Department
of Housing and
Community Affairs,
Division of Consumer
Affairs, Montgomery
County

District Court of
Maryland for
Montgomery County

Workers' Compensation
Appeals Board (Santa
Ana, California)

California Department
of Fair Employment and
Housing

Case
Dismissed

Pending

Pending

Pending

Pending

Page 1 of 4



Unite

In re: Mattress Discounters Corporation

tates Bankruptcy Court
District of Maryland

Case No. 02-22330
Chapter 11

Statement of Financial Affairs

Item 4a. - Suits and administrative proceedings, executions, garnishments and attachments

Caption of Suit and Case Number

Nature of Proceeding

Court or Agency and
Location

Status or
Disposition

Matter of Richard J. Zyzda, Case
No. 2002-CONSC-00058303

Peter DeMarco v. Mattress
Discounters Corporation, Case No.
GIC784441

Massoud Erfan v. Mattress
Discounters Corporation, Case No.
E200203M0359-00-ape (CDFEH),
Case No. 370A208806 (EEOC)

Miller Green v. The Bedding
Experts, Claim No. 210A202733

Roosevelt Green v. Mattress
Discounters Corporation (The
Bedding Experts), Claim No. 02-
005184

Gary Johnson v. Mattress
Discounters Corporation, Charge
No. 12HA200206 (EEOC) and
Charge No. S102-723 (Prince
George's County Human Relations
Commission)

#1558826v [ <Boston>

Consumer Protection
Complaint for Fraudulent
Sale

Personal Injury

Claim for Denial of
Reasonable Accommodation
under ADA

Race and Age
Discrimination

Claim for Vacation and
Unemployment Benefits

Racial Discimination

Office of the Attorney
General, Consumer
Protection Division, 100
West Randolph Street,
Chicago, IL. 60601,
Attn: Daniel S. Ligocki

California Superior
Court, San Diego

California Department
of Fair Employment and
Housing and EEOC

EEOC, Chicago District
Office and Illinois
Department of Human
Rights

Illinois Department of
Labor, Fair Labor
Standards Division

EEOC and Prince
George's County Human
Relations Commission

In settlement
negotiations

Pending

In mediation

In mediation

Pending

Pending

Page 2 of 4



Unit&tates Bankruptcy Court
District of Maryland

In re: Mattress Discounters Corporation

Case No. 02-22330
Chapter 11

Statement of Financial Affairs

Item 4a. - Suits and administrative proceedings, executions, garnishments and attachments

Caption of Suit and Case Number

Tiona Michael, Shawn Campbell,
Craig Simpkins, et al. v. Mattress
Discounters Corporation, Case No.
BC254492

David Milner v. Mattress
Discounters Corporation, Case No.
17-28418

Kay Pease v. The Bedding Experts,
Inc., Claim No. 02-002448

Margarita Ramirez v. Mattress
Discounters Corporation, d/b/a
Comfort Source, Claim No. E-
200203-J-0425-00-rsc

Javier Valiencia v. Mattress
Discounters Corporation, Case No.
A00791403

Donald Thompson v. Mattress
Discounters, Case No. 0203-1110

#1558826v L <Bogton>

Nature of Proceeding

Court or Agency and
Location

Status or
Disposition

Class Action Wage Dispute

Wage Claim

Wage Claim

Sexual Discrimination,
Retaliation and Harassment
Claims

Workers Compensation
Retaliation Claim

Age and Disability
Discrimination

California Superior
Court, Los Angeles

California Department
of Labor Commissioner,
Department of Industrial
Relations, Division of
Labor Standards
Enforcement

State of Illinois,
Department of Labor,
Fair Labor Standards
Division

California Department
of Fair Employment and
Housing

Workers' Compensation
Appeals Board (Santa
Ana, California)

State of Maryland,
Commission on Human
Relations

Settlernent
Reached but not
Executed

Pending

Pending

Closed

Pending

Settled

Page 3 of 4



Unite

tates Bankruptcy Court
District of Maryland

In re: Mattress Discounters Corporation

Case No. 02-22330
Chapter 11

Statement of Financial Affairs

Item 4a. - Suits and administrative proceedings, executions, garnishments and attachments

Caption of Suit and Case Number

Illinois Student Assistance
Commission v. Eric C. Porter
(defendant) and The Bedding
Experts, Inc. (employer), Case No.
94M-156122

Anthony Uzoh, et al. v. Mattress
Discounters, Inc., Case No.

01AS07020

Brenda Turner v. Mattress
Discounters, Case No. 01130414

Sharon Powell v. Bedding Experts,
Case No. 02MI 40847

#155R826v t<Bostons

Nature of Proceeding

Court or Agency and
Location

Status or
Disposition

Employee Wage
Garnishment Claim for
Student Loans

Class Action Wage Dispute

Racial Discimination

Breach of Contract/Breach
of Warranty

Circuit Court for Cook
County Illinois,
Municipal Division,
First District

Superior Cout of
California, County of
Sacramento

Commonwealth of
Massachusetts,
Commission Against
Discrimination

Circuit Court of Cook
County, lllinois,
Municipal Department,
1st District

No Mattress
Discounters
property was
attached or
seized

Dimissed with
Prejudice

Dismissed

Dismissed
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None b, List all property which has been in the hands of a custodian, receiver, or court-appointed official within one year immediately
preceding the commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must include information concerning
property of either or both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not

filed.)
NAME AND LOCATION
NAME AND ADDRESS OF COURT DATE OF DESCRIPTION AND VALUE OF
OF CUSTODIAN CASE TITLE & NUMBER ORDER PROPERTY
7. Gifts

Ne List all gifts or charitable contributions made within one year immediately preceding the commencement of this case except ordinary
X and usual gifts to family members aggregating less than $200 in value per individual family member and charitable contributions
aggregating less than $100 per recipient. (Married debtors filing under chapter 12 or chapter 13 must include gifts or contributions by
either or hoth spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

NAME AND ADDRESS OF RELATIONSHIP TO DESCRIPTION AND
PERSON OR ORGANIZATION DEBTOR, IF ANY DATE OF GIFT VALUE OF GIFT
8. Losses

None  List all losses from fire, theft, other casualty or gambling within one year immediately preceding the commencement of this case or
D since the commencement of this case. (Marricd debtors filing under chapter 12 or chapter 13 must include losses by either or both
spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

DESCRIPTION OF CIRCUMSTANCES AND, IF

DESCRIPTION AND VALUE LOSS WAS COVERED IN WHOLE OR IN PART X
OF PROPERTY BY INSURANCE, GIVE PARTICULARS DATE OF LOSS
Inventory - $26,546 Fire at 3145 N. Halsted Street 11/25/01

Chicago, IL 60657

9, Payments related to debt counseling or bankruptcy

None [ ist all payments made or property transferred by or on behalf of the debtor to any persons, including attorneys, for consultation
I concerning debt consolidation, relief under the bankruptcy law or preparation of the petition in bankruptcy within one year immediately
preceding the commencement of this case.

DATE OF PAYMENT, AMOUNT OF MONEY
NAME AND ADDRESS NAME OF PAYOR IF OTHER OR DESCRIPTION AND VALUE
OF PAYEE THAN DEBTOR OF PROPERTY
See Attachment 9 $3,549,215

10, Other transfers

None  Ligt all other property, other than property transferred in the ordinary course of the business or financial affairs of the debtor, transferred
either absolutely or as security within one year immediately preceding the commencement of this case. (Married debtors filing under
chapter 12 or chapter 13 must include transfers by cither or both spouses whether or not a joint petition is filed, unless the spouses are

scparated and a joint petition is not filed.)

NAME AND ADDRESS OF TRANSFEREE, DESCRIBE PROPERTY TRANSFERRED
RELATIONSHIP TO DEBTOR DATE AND VALUE RECEIVED

Software Copyright (c) 1996-2001 Best Case Solutions. Inc. - Evanston, IL - (800) 492-8037 Best Case Bankruptcy

BOSTON 1558863v1
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In re: Mattress Discounters Corporation

lgted States Bankruptcy Court

District of Maryland

Case No. 02-22330

Chapter 11

Statement of Financial Affairs

Item 9 - Payments related to debt counseling or bankruptcy
Amount of Money or
Description and Value of
Property

Date of
Name and Address of Payee Payment
The Blackstone Group LP 5/15/2002
345 Park Avenue 7/12/2002
New York, NY 10154 7/17/2002
Attn: Flip Huffard 8/12/2002
9/20/2002
10/4/2002
Hale and Dorr LLP 6/11/2002
60 State Street 6/21/2002
Boston, MA 02109 7/16/2002
Attn: Mark N. Polebaum 8/19/2002
9/24/2002
10/8/2002
10/11/2002
10/18/2002
Houlihan Lokey 6/21/2002
685 Third Avenue 7/12/2002
New York, NY 10017 8/8/2002
Attn: Joshua S. Scherer 9/13/2002
10/17/2002
Jones Day 6/17/2002
222 East 41th Street 8/19/2002
New York, NY 10017 10/11/2002
Attn: Richard Engman 10/22/2002

SFA #9 - Payments related to Bankruptcy.xls

Individual
Payments

Total
Amount to
each Payee

$ 175,000
150,536
153,845
153,352
153,827

156,674

$ 125,000
61,070
130,089
208,209
160,774
91,760
100,000

100,000

$ 125,000
127,485
127,986
146,319
132,880

$ 100,000
97,083
70,388

30,000

$ 943,234

$ 976,902

$ 659,670

$ 297,471

Page 1 of 2



&ted States Bankruptcy Court .

In re: Mattress Discounters Corporation

District of Maryland

Case No. 02-22330

Chapter 11

Statement of Financial Affairs

Item 9 - Payments related to debt counseling or bankruptcy
Amount of Money or
Description and Value of
Property

Date of
Name and Address of Payee Payment
Simpson Thatcher 6/20/2002
425 Lexington Avenue 8/19/2002
New York, NY 10017 9/9/2002
Attn: Katherine A. McLendon 10/10/2002
10/18/2002
Bankruptcy Services LLP 10/11/2002
70 East 55th Street
New York, NY 10022
Policano & Manzo (FTT) 6/20/2002
Park 80 West ' 7/29/2002
Plaza One 8/19/2002
Saddle Brook, NJ 07663 9/9/2002
Attn: Jay Borow 9/9/2002
9/30/2002
10/4/2002
10/4/2002
10/22/2002
Arent Fox 10/4/2002
1050 Connecticut Ave NW 10/11/2002
Washington, DC 20036 10/11/2002
Attn: Mary Jo Dowd 10/18/2002
10/22/2002

Total of ALL Payments

SFA #9 - Payments related to Bankruptey. xls

Individual
Payments

Total
Amount to
each Payee

$ 50,000
44,935
53,035
46,855
33,725

S 10000

$ 75,000
21,763
53,589
18,686
27,355
13,237
14,491
34,124
61,149

$ 50,000
8,258

24,281
14,038
17,417

$ 228,550

$§ 10,000

$ 319,394

$ 113,994

$ 3,549,215

Page 2 of 2



11. Closed financial accounts

None st all financial accounts and instruments held in the name of the debtor or for the benefit of the debtor which were closed, sold, or
I:I otherwise transferred within one year immediately preceding the commencement of this case. Include checking, savings, or other
financial accounts, certificates of deposit, or other instruments; shares and share accounts held in banks, credit unions, pension funds,
cooperatives, associations, brokerage houses and other financial institutions. (Married debtors filing under chapter 12 or chapter 13 must
include information concerning accounts or instruments held by or for either or both spouses whether or not a joint petition is filed,
unless the spouses are separated and a joint petition is not filed.)

TYPE AND NUMBER OF

ACCOUNT AND AMQUNT OF AMOUNT AND DATE OF SALE
Bank One Bedding Experts $0.00
Business Solutions Center General Checking #18501013538 (Sold/Transferred on June 21,
One Bank Plaza, IL1-0850 2002)
Chicago, IL 60670-0850
Bank One Bedding Experts $0.00
Business Solutions Center General Checking #11150003145 (Sold/Transferred on June 21,
One Bank Plaza, IL1-0850 2002)

Chicago, IL 60670-0850

12. Safe deposit boxes

None [ jst each safe deposit or other box or depository in which the debtor has or had securities, cash, or other valuables within one year
3 immediately preceding the commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must include boxes or
depositories of either or both spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not

filed.)
NAMES AND ADDRESSES
NAME AND ADDRESS OF BANK OF THOSE WITH ACCESS DESCRIPTION DATE OF TRANSFER OR
OR OTHER DEPOSITORY TO BOX OR DEPOSITORY OF CONTENTS SURRENDER, IF ANY
13. Setoffs

None [ ist all setoffs made by any creditor, including a bank, against a debt or deposit of the debtor within 90 days preceding the
L] commencement of this case. (Married debtors filing under chapter 12 or chapter 13 must include information concerning either or hoth
spouses whether or not a joint petition is filed, unless the spouses are separated and a joint petition is not filed.)

NAME AND ADDRESS OF CREDITOR DATE OF SETOFF AMOUNT OF SETOFF
See Attachment 13

14. Property held for another person

None st all property owned by another person that the debtor holds or controls.

DESCRIPTION AND VALUE OF
NAME AND ADDRESS OF OWNER PROPERTY LOCATION OF PROPERTY
CT Nassau Tape LLC Woven tape raw material inventory - $7,2335 Comfort Source Factory

Fontana, CA

15. Prior address of debtor

None  [f the debtor has moved within the two years immediately preceding the commencement of this case, list all premises which the debtor
Eﬂ occupied during that period and vacated prior to the commencement of this case. 1f a joint petition is filed, report also any separate
address of either spousc.

ADDRESS NAME USED DATES OF OCCUPANCY

Software Copyright (¢} 1996-2001 Best Case Solutions, Inc. - Evanston, IL - (800) 492-8037 Best Case Bankruptcy
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16. Spouses and Former Spouses

None  [f the debtor resides or resided in a community property state, commonwealth, or territory (including Alaska, Arizona, California, Idaho,
X Louisiana, Nevada, New Mexico, Puerto Rico, Texas, Washington, or Wisconsin) within the six-year period immediately preceding the
commencement of the case, identify the name of the debtor’s spouse and of any former spouse who resides or resided with the debtor in

the community property state.

NAME
17. Environmental Information.
For the purpose of this question, the following definitions apply:

“Environmental Law" means any federal, state, or local statute or regulation regulating pollution, contamination, releases of hazardous
or toxic substances, wastes or material into the air, land, soil, surface water, groundwater, or other medium, including, but not limited to,
statutes or regulations regulating the cleanup of these substances, wastes, or material.

“Site" means any location, facility, or property as defincd under any Environmental Law, whether or not presently or formerly
owned or operated by the debtor, including, but not limited to, disposal sites.

"Hazardous Material” means anything defined as a hazardous waste, hazardous substance, toxic substance, hazardous material,
pollutant, or contaminant or similar term under an Environmental Law

None  a. List the name and address of every site for which the debtor has received notice in writing by a governmental unit that it may be Jiable
(1 or potentially liable under or in violation of an Environmental Law. Indicate the governmental unit, the date of the notice, and, if known,
the Environmental Law:

NAME AND ADDRESS OF DATE OF ENVIRONMENTAL
SITE NAME AND ADDRESS GOVERNMENTAL UNIT NOTICE LAW
See Attachment 17A

None b, List the name and address of every site for which the debtor provided notice to a governmental unit of a release of Hazardous
Material. Indicate the governmental unit to which the notice was sent and the date of the notice.

NAME AND ADDRESS OF DATE OF ENVIRONMENTAL
SITE NAME AND ADDRESS GOVERNMENTAL UNIT NOTICE LAW

None . List all judicial or administrative proceedings, including settlements or orders, under any Environmental Law with respect to which
X the debtor is or was a party. Indicate the name and address of the governmental unit that is or was a party to the proceeding, and the
docket number.

NAME AND ADDRESS OF
GOVERNMENTAL UNIT DOCKET NUMBER STATUS OR DISPOSITION

18 . Nature, location and name of business

None g Jfthe debtor is an individual, list the names, addresses, taxpayer identification numbers, nature of the businesscs, and beginning and
] ending dates of all businesses in which the deblor was an officer, director, pariner, or managing executive of a corporation, partnership,
sole proprietorship, or was a self-employed professional within the six years immediately preceding the commencement of this case, or
in which the debtor owned 5 percent or more of the voting or equity securities within the six years immediately preceding the
commencement of this case,

If the debtor is a partnership, list the names, addresses, taxpayer identification numbers, nature of the businesses, and
beginning and ending dates of all businesses in which the debtor was a partner or owned 5 percent or more of the voting or equity
sceurities, within the six years immediately preceding the commencement of this case.

If the debtor is a corporation, list the names, addresses, taxpayer identification numbers, nature of the businesses, and
beginning and ending dates of all businesses in which the debtor was a partner or owned 5 percent or more of the voting or equity
securities within the six years immediately preceding the commencement of this case.

Software Copyright (¢) 1996-2(KN Best Case Solutions, Inc. - Evanston, IL - (R(X)) 492-8037 Best Casc Bankruptey
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Unitedges Bankruptcy Court
District of Maryland

In re: Mattress Discounters Corporation

Case No, 02-22330
Chapter 11

Statement of Financial Affairs

Item 17a. - Environmental Information

Date of
Site Name and Address Name and Address of Governmental Unit Notice Environmental Law
1245 Boston Providence Highway Commonwealth of Massachusetts 3/26/2002 310 CMR 40.0311
Sharon, MA 02067-1671 Executive Office of Environmental Affairs 310 CMR 40.0311(3)
Department of Environmental Protection 310 CMR 40.0331

SFA # 174 - Envitoinentn] Malterc.xts

Page 1 of 1



TAXPAYER BEGINNING AND ENDING
NAME 1.D. NUMBER ADDRESS NATURE OF BUSINESS DATES
@  See Attachment 18a

Nc b. Identify any business listed in response to subdivision a., above, that is "single asset real estate" as defined in 11 U.8.C. § 101.
X

NAME ADDRESS

The following questions are to be completed by every debtor that is a corporation or partnership and by any individual debtor who is or has
been, within the six years immediately preceding the commencement of this case, any of the following: an officer, director, managing executive, or
owner of more than 5 percent of the voting or equity securities of a corporation; a partner, other than a limited partner, of a partnership; a sole
proprietor or otherwise self-employed.

(An individual or joint debtor should complete this portion of the statement only if the debtor is or has been in business, as defined above, within
@  the six years immediately preceding the commencement of this case. A debtor who has not been in business within those six years should go directly
to the signature page.)

19. Books, records and financial statements

None g List all bookkeepers and accountants who within the two years immediately preceding the filing of this bankruptcy case kept or
supervised the keeping of books of account and records of the debtor.

NAME AND ADDRESS DATES SERVICES RENDERED

Rick Frier, CFO November 2001 to Present

Mattress Discounters Corporation

9822 Fallard Court

Upper Marlboro, MD 20772

Bryan Flanagan, Former CFO October 2000 to November 2001
® Mattress Discounters Corporation

9822 Fallard Court

Upper Mariboro, MD 20772

None  b. List all firms or individuals who within the two years immediately preceding the filing of this bankruptcy case have audited the books

1 of account and records, or prepared a financial statement of the debtor.
L
NAME ADDRESS DATES SERVICES RENDERED
PriceWaterhouseCoopers LLP 1751 Pinnacie Drive October 2000 to Present
Attn: James Schumacher, Partner
(703-918-3000)
Mc Lean, VA 22102-3811
@ None  c. List all firms or individuals who at the time of the commencement of this case were in possession of the books of account and records
] of the debtor. 1f any of the books of account and records are not available, explain.
NAME ADDRESS
Chris Stabile Chief Accounting Officer
Mattress Discounters Corporation
9822 Fallard Court
® Upper Marlboro, MD 20772
@

Software Copyright () 1996-2001 Best Case Solutions, Ine, - Evanston, IL - (800) 492-8037 Best Case Bankruptcy
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None  d. List all financial institutions, creditors and other parties, including mercantile and trade agencies, to whom 2 financial statement was
issued within the two years immediately preceding the commencement of this case by the debtor.

NAME AND ADDRESS DATE ISSUED
U.S. Securities and Exchange Commission

(in accordance with SEC Act of 1934)

Commission File No. 333-95945

Washington, DC 20549

JP Morgan Chase Bank, as Administrative
Agent

270 Park Avenue, 20th Floor

Attn: Michael Lancia

New York, NY 10017

State Street Bank & Trust Company
Goodwin Square, 225 Asylum Street
Attn: Ms. Laurel Melody Casasanta
Hartford, CT 06103

20. Inventories

None I ist the dates of the last two inventories taken of your property, the name of the person who supervised the taking of each inventory,
and the dollar amount and basis of each inventory.

DOLLAR AMOUNT OF INVENTORY

DATE OF INVENTORY INVENTORY SUPERVISOR (Specify cost, market or other basis)
6/29/02 Ron McNair 17,187,106
9/28/02 Ron McNair 17,299,421

None  b. List thc name and address of the person having possession of the records of each of the two inventories reported in a., above.

NAME AND ADDRESSES OF CUSTODIAN OF INVENTORY

DATE OF INVENTORY RECORDS
6/29/02 Ron McNair
9822 Fallard Court
Upper Marlboro, MD 20772

9/28/02 Ron McNair
9822 Fallard Court
Upper Marlboro, MD 20772

21 . Current Partners, Officers, Directors and Shareholders

NC a. If the debtor is a partnership, list the nature and percentage of partnership interest of each member of the partnership.
Pat

NAME AND ADDRESS NATURE OF INTEREST PERCENTAGE OF INTEREST

None b If the debtor is a corporation, list all officers and directors of the corporation, and each stockholder who directly or indirectly owns,

controls, or holds 5 percent or more of the voting or equity securities of the corporation.
NATURE AND PERCENTAGE

NAME AND ADDRESS TITLE OF STOCK OWNERSHIP

Software Copyright (c) 1996-2001 Rest Case Solutions, Inc. - Evanston, If. - (8(X)) 492-8037 Best Case Bankruptey
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22 . Former partners, officers, directors and shareholders

Nosie . If the debtor is a partnership, list cach member who withdrew from the partnership within one year immediately preceding the
X commencement of this case.

NAME ADDRESS DATE OF WITHDRAWAL

Nonc  b. If the debtor is a corporation, list all officers, or directors whose relationship with the corporation terminated within one year
O immediately preceding the commencement of this case.

NAME AND ADDRESS TITLE DATE OF TERMINATION
Joe L. Gonzalez Director May, 2002

108 South Frontage Road West

Suite 307

Vail, CO 81657

Bryan J. Flanagan Chief Financial Officer November, 2001

121 Riverbreeze Place
Arnold, MD 21012

23 . Withdrawals from a partnership or distributions by a corporation

Notic  If the debtor is a partnership or corporation, list all withdrawals or distributions credited or given (o an insider, including compensation
X in any form, bonuses, loans, stock redemptions, options exercised and any other perquisite during one year immediately preceding the
commencement of this case.

NAME & ADDRESS AMOUNT OF MONEY
OF RECIPIENT, DATE AND PURPOSE OR DESCRIPTION AND
RELATIONSHIP TO DEBTOR OF WITHDRAWAL VALUE OF PROPERTY

24. Tax Consolidation Group.

None  [f the debtor is a corporation, list the name and federal taxpaycr identification number of the parent corporation of any consolidated
O group for tax purposes of which the debtor has been a member at any time within the six-year period immediately preceding the
commencement of the case.

NAME OF PARENT CORPORATION TAXPAYER IDENTIFICATION NUMBER
Mattress Holding Corporation 54-1689049

25, Pension Funds.

None  [f the debtor is not an individual, list the name and federal taxpayer identification number of any pension fund to which the debtor, as an
1 employer, has heen responsible for contributing at any time within the six-year period immediately preceding the commencement of the

casc.
NAME OF PENSION FUND TAXPAYER IDENTIFICATION NUMBER
Mattress Discounters Corporation 52-1710722

401(k) Plan

Software Copyright (¢} 1996-2001 Best Case Solutions, Inc, - Evanston, IL - (800) 492-8037 Best Case Bankruptey
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DECLARATION UNDER PENALTY OF PERJURY ON BEHALF OF CORPORATION OR PARTNERSHIP

9

I, declare under penalty of perjury that I have read the answers containied in the foregoing statement of financial affairs and any attachments thereto
and that they are true and correct to the best of my knowledge, information and belief.

Date {2 / { 2-/ 6z Signature )K

Rick Frier
Chief Financial Officer

[An individual signing on behalf of a partnership or corporation must indicate position or relationship to debtor.]

Penalty for making a false statement. Fine of up to $500,000 or imprisonment for up to 5 years, or both. 18 U.8.C. §§ 152 and 3571

Software Copyright (c) 1996-2001 Best Case Solutions, In¢. - Evanston, IL - (800) 492-8037 Rest Case Bankruptey
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